ARLINGTON COUNTY, VIRGINIA

County Board Agenda Item
Meeting of May 16, 2009

DATE: April 23, 2009

SUBJECT: Application to Virginia Department of Health (VDH) for the Drinking Water State
Revolving Fund (DWSRF) Program, American Recovery and Reinvestment Act of 2009
(ARRA) funding or other drinking water funding.

C. M. RECOMMENDATION: Endorse the application to VDH for Drinking Water funding.

ISSUES: The County Board is being asked to endorse the application to VDH for Drinking
Water funding. The requested funding would be used to clean and reline water mains in three
areas of the county, including portions of the Madison Manor/Dominion Hills, Yorktown, and
Rock Spring neighborhoods (Willston, Reservoir One, and Minor Hill/Lee pressure zones
respectively). This funding would enable the County to effectively double the amount of water
main cleaning and relining it would perform during a typical year.

SUMMARY: Under the ARRA, the Environmental Protection Agency (EPA) will award State
Revolving Fund Capitalization Grants to the states. Virginia will receive approximately $21
million in the Virginia Drinking Water State Revolving Loan Fund (DWSRF) program, which
will be administered by the VDH. Using the ARRA restrictions as selection criteria, County
staff selected a water main cleaning and relining project for submission. The estimated cost of
this project is $1.055 million.

BACKGROUND: Each year VDH solicits applications for the Drinking Water State Revolving
Fund (DWSRF) Program. VDH elected to accept applications for ARRA funding as part of their
normal annual solicitation for 2009. It is a competitive process, and highest priority is given to
projects for which VDH deems public health to be most at risk. After reviewing the applications,
VDH will create a preliminary project list for ARRA funding, and a second list for other
drinking water funding. VDH will determine what projects are to be funded by which source
(ARRA or other). Therefore, this report is intended to address either scenario.

DISCUSSION: Staff considered primarily the following criteria in evaluating projects to
recommend for potential Drinking Water funding:

e The project meets all requirements for DWSRF construction loan funding
e Project readiness to proceed (must begin construction or award a construction contract by
February 16, 2010 for ARRA funding)
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e Anticipated impact to project of ARRA prevailing wage (Davis Bacon) and Buy American
steel, iron, and manufactured goods stipulations
e Water/sewer master plan priorities

County staff determined that water main cleaning and relining would be the most appropriate
type of project to submit. Arlington County’s water service was incorporated in 1927, and many
of the County’s water mains date from the rapid expansion during and after WWII. Unlined,
tuberculated pipes can reduce water pressures, cause rusty water incidents, allow biofilms to
flourish, decrease chlorine residuals, and reduce fire flows. There is a higher probability in
unlined pipes of conditions that increase the risk to public health.

FISCAL IMPACT: Although ARRA permits negative interest loans and grants to be awarded,
the more likely scenario for Arlington County, should it be awarded funding, would be a 20 year
low interest loan at Virginia Resource Authority’s ceiling rate. Use of such a loan from the
revolving fund would result in debt service cost savings due to a lower interest rate relative to
GO or revenue bond debt. Any debt service payments to repay a loan of up to $1.055 million
from the revolving fund would be funded by the County’s Water Sewer Rate.
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