ARLINGTON COUNTY, VIRGINIA

County Board Agenda Item
October 15, 2011

DATE: September 30, 2011

SUBJECT: Approval of an Office Building Storage Space Deed of Lease between VNO
Courthouse | LLC, as Landlord, and the County Board of Arlington County, Virginia, as Tenant,
for Storage Space in the Building Known as Courthouse Plaza Office Building I, on the G-1
Level of 2100-2200 Clarendon Blvd., Arlington, Virginia 22202 (RPC # 18-005-041)

C. M. RECOMMENDATIONS:

1. Approve the attached Office Building Storage Space Deed of Lease between VNO
Courthouse | LLC, and The County Board of Arlington County, Virginia, for Sorage
gpace in the building known as Courthouse Plaza Office Building I, on the G-1 Level
at 2100-2200 Clarendon Blvd., Arlington, Virginia 22202 (RPC # 18-005-041).

2. Authorize the Real Estate Bureau Chief to execute, on behalf of the County Board,
the above referenced Office Building Storage Space Deed of Lease, and all related
documents, subject to approval as to form by the County Attorney.

ISSUE: Asapart of the lease approval process, the County Board is being requested to approve
and authorize the execution of the attached Office Building Storage Space Deed of Lease for
storage space at Courthouse Plaza. There are no issues related to this Board item.

SUMMARY:: The County has occupied storage space on the G-1 level of Courthouse Plaza
Office Building | (“CHP1”), since 1999. Over the years, the G-1 storage space has changed in
gpatial area. The attached Office Building Storage Space Deed of Lease is hecessary to
incorporate the changed spatial area of the storage space into alease.

BACKGROUND: In 1999, the County Board approved a lease for storage space designated as
S106-A onthe G1 level of CHPI. (*Storage Lease”). Following County Board approval of the
Storage Lease, the storage space was used for County files and County systems-furniture. In
2004 the County Board approved an amendment to the Storage Lease, which allowed for the
County’ s expanded use of an additional 1,762 square feet of storage space on the G-1 level of
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CHP1 (“Additional Storage’). At that time, the Landlord was performing renovations of CHP I.
As aresult of the renovation work, the Landlord was unable to deliver all of the Additional
Storage space. To offset the loss of the undeliverable storage space, the Landlord provided the
County with temporary (alternate) storage space.

The storage space on the G-1 level, as described in the attached lease, will continue to be used by
the Department of Environmental Services-Facilities Management Bureau and Facilities Design
and Construction Bureau; and CPHD Zoning for general on-site storage of replacement
inventory, such as, but not limited to, carpet tiles and systems furniture.

Based on a re-measurement of the storage space by County staff using BOMA standards, the
revised storage space area was determined to be 1,692 square feet. The new storage lease,
attached hereto as “Exhibit A” (“New Storage Lease”), accurately describes the actual storage
space being currently used by the County and revises the corresponding rent schedule.

DISCUSSION: Some of the pertinent provisions of the New Storage Lease are as follows:

e The County shall lease and occupy atotal of 1,692 square feet of storage space.

e The rental rates continue to be the per square foot per annum rates shown in the First
Amendment to the Office Building Storage Space Lease, dated July 27, 2004, with the
Base Annual Rent currently at $19.74 per square foot. This represents a net cost saving to
the County of approximately $773 per month during the current lease year; or over
twenty percent (20%) per annum for the term of the New Storage Lease.

e Consistent with the terms of the existing Storage Lease, the rental rate will increase by 4
percent per year. This increase is the same as that specified in the First Amendment to
Office Building Storage Space Lease, dated July 27, 2004.

e The Lease term is coterminous with the Office Building Lease term for office space at
2100 Clarendon Blvd. Both leases will expire on October 31, 2018.

FISCAL IMPACT: The monthly base rent cost in the first year of the lease is $2,894.73, or
$34,736.76 per year. Funding for the base rent costs are budgeted in FY 2012.
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EXHIBIT A-1
FLOOR PLAN OF THE DEMISED PREMISES
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EXHIBIT A-1
FLOOR PLAN OF THE DEMISED PREMISES
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