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County Board Agenda Item 
Meeting of April 21, 2012 

 
 
 
 
 
DATE:  March 21, 2012 
 
SUBJECT:  Approval of a First Lease Extension Agreement between CESC Square L.L.C., as 
Landlord, and the County Board of Arlington County, Virginia, as Tenant, Extending the Lease 
Term for Two Months, for the BRAC Transition Office at 1638B Crystal Square Arcade, 
Arlington, Virginia (RPC No. 34-020-249). 
 
C. M. RECOMMENDATIONS:   
 

1.  Approve the attached First Lease Extension Agreement between CESC Square 
L.L.C., as Landlord, and the County Board of Arlington County, Virginia, as Tenant, 
Extending the Lease Term for Two Months, for the BRAC Transition Office at 1638B 
Crystal Square Arcade, Arlington, Virginia (RPC No. 34-020-249). 

 
2.  Authorize the Real Estate Bureau Chief, or his designee, to execute on behalf of the 
County Board, the attached First Lease Extension Agreement, subject to approval as to 
form by the County Attorney. 
 

ISSUES:  This is an extension of an existing lease for the BRAC Transition Office.  There are 
no outstanding issues associated with the recommended action. 
 
SUMMARY:  By approving the First Lease Extension Agreement (“Extension Agreement”), 
attached hereto as Exhibit A, the County will be entitled to extend the lease term, currently 
expiring October 31, 2012, for an additional two months until December 31, 2012, so that 
Arlington Economic Development ("AED") and Department of Human Services (“DHS”) staff 
and programs will be able to continue to occupy the office space at 1638 B Crystal Square 
Arcade (see Vicinity Maps attached as Exhibits D and E) to address the impact resulting from the 
2005 Base Realignment and Closure Commission ("BRAC") actions.  The Extension Agreement 
also gives the County the option to further extend the lease term for an additional 2 months to 
February 28, 2013.  
 
Operating expenses for the BRAC Transition Office are now covered through the Department of 
Labor’s Workforce Investment Act grant beginning February 1, 2012 (see Exhibits B and C, 
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attached hereto).  Previously the expenses were covered by a Virginia National Defense 
Industrial Authority of the Commonwealth of Virginia (VNDIA) grant awarded to Arlington 
Economic Development. 
 
BACKGROUND:  The County originally entered into the Deed of Lease for AED’s BRAC 
Transition Office on August 23, 2007 (“Lease”).  The BRAC Transition Office provides services 
to those workers and businesses that are adversely impacted by the U.S. Department of Defense 
impending program changes, including base closures or realignments, base expansions, and 
contract or program cancellations.  By written notice to the Landlord, the County previously 
extended the original Lease term for two additional one year periods.  The current lease term will 
expire on October 31, 2012, with no further renewals. 
 
DISCUSSION:  The total Workforce Investment Act BRAC Grant award of $622,972 is 
included in the Department of Human Services’ FY 2012 adopted budget.  The Workforce 
Investment Act BRAC Grant allows DHS to provide workforce services helping to retain 
workers with critical skills in the County.  The approval of the Extension Agreement will extend 
the lease term for a 2 month period to allow the County to continue to operate its BRAC 
Transition Office in the leased premises through the end of December 2012.  The additional two 
month extension will allow AED and DHS to wind up the programs that have been offered to the 
public at the BRAC Transition Office. 
 
Some of the pertinent provisions of the Extension Agreement are as follows: 

• Under the terms of the Extension Agreement, the County will be permitted to continue its 
tenancy in the space from November 1, 2012 through December 31, 2012. 

• Base rent will increase by $25.24 per month for a total of $2,518.97 per month during the 
two month extension.  This slight increase in monthly rent is due to a re-measurement of 
square footage in the leased premises which is routinely done from time to time, that 
determined the actual square footage to be 1,613 square feet (an increase of 79 square feet).  
Rent is calculated on a square footage basis which, therefore, caused the monthly payment to 
increase slightly.   

• The County is also required to pay for its pro rata share of increases, if any, in the common 
area maintenance fee and real estate taxes during the two month extension. 

• The Extension Agreement provides that the County may extend the term an additional two 
months, from January 1, 2013 to February 28, 2013 by giving the Landlord 30 days advance 
written notice. 

• All other terms of the original Lease shall remain in full force and effect. 

 
The funding for the original three year lease term was fully supported by grant funds from the 
Virginia National Defense Industrial Authority of the Commonwealth of Virginia (“VNDIA”).  
VNDIA is the primary state source for assisting communities that are adversely impacted by U.S. 
Department of Defense program changes, including base closures or realignments, base 
expansions, and contract or program cancellations.  The Department of Labor’s Workforce 
Investment Act BRAC grant was awarded to the County for the period February 1, 2012 through 
December 31, 2012, which will fund the lease costs and other operating expenses.   
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FISCAL IMPACT:  A Department of Labor’s Workforce Investment Act BRAC grant funds 
the lease and operation of the BRAC Transition Office for calendar year 2012 ($622,973).  These 
funds are included in the FY 2012 and FY 2013 budgets.  The two month lease extension cost 
($5,038) and associated operating costs will be funded with remaining appropriated funding 
unspent at the end of CY 2012 or, if remaining funds are not available; DHS will reallocate 
resources within the agency to cover the lease expenses for the period of January 2013 to 
February 2013. 
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Pursuant to Section 54.1-402 of the Code of Virginia, any determination of topography
or contours, or any depiction of physical improvements, property lines or boundaries
is for general information only and shall not be used for the design, modification, or
construction of improvements to real property or for flood plain determination.
Aerial Photography flown February 2009
Easement Locations are Approximate.
Map prepared by Arlington County GIS Mapping Center
Produced and © April 2011
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Pursuant to Section 54.1-402 of the Code of Virginia, any determination of topography
or contours, or any depiction of physical improvements, property lines or boundaries
is for general information only and shall not be used for the design, modification, or
construction of improvements to real property or for flood plain determination.
Aerial Photography flown February 2009
Easement Locations are Approximate.
Map prepared by Arlington County GIS Mapping Center
Produced and © April 2011
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