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SUPPLEMENTAL REPORT 
 
 
DATE:  December 6, 2012 
 
SUBJECT:  Subordination of the Community Development Block Grant (CDBG) and HOME 
loan to a Virginia Housing Development Authority (VHDA) Senior Permanent Loan for Garfield 
Gardens Apartments (1700 S. Garfield Street, RPC# 31001033); and Authorization to Amend 
and Restate the Loan Agreement. 
 
DISCUSSION:  This supplemental report proposes that the following additional action be 
considered by the County Board in the context of amending and restating the CDBG and HOME 
loan documents to RPJ Housing:  
 

• Amend the repayment terms as follows: Of the $401,861 in CDBG funds that were 
loaned to RPJ in December of 2007, allow up to $260,000 to remain as part of the 30-
year loan, also comprised of $928,323 in HOME funds. 

 
The December 2007 approval allowed up to $120,000 of the CDBG to remain as part of the 
permanent loan; the balance of approximately $280,000 was to be repaid when RPJ closed on its 
permanent financing with VHDA. In January of 2010, the County Board amended that amount to 
allow up to $198,437 of the CDBG funds to remain as permanent financing. 
 
RPJ did not close with VHDA in spring of 2010 on permanent financing as originally 
anticipated. RPJ received a new permanent loan commitment from VHDA in October of 2012. 
The loan commitment is for a slightly lower amount than originally approved. Between the lower 
loan amount and additional closing costs, RPJ anticipates a repayment of up to $140,000 of the 
CDBG funds when it closes on its VHDA loan. This is lower than the approximately $200,000 
anticipated to have been repaid in 2010. However, the balance of the CDBG funds, along with the 
HOME funds loaned would remain in the subordinate residual receipts loan which will mature in 
2038. 
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