ARLINGTON COUNTY, VIRGINIA

County Board Agenda Item
Meeting of December 15, 2007

DATE: December 15, 2007

SUBJECT: Authorization to Advertise a Public Hearing to Consider the Request of
Cavalier IP TV, LLC (“Cavalier”) for a Certificate of Public Convenience and Necessity
for Cable Television.

C. M. RECOMMENDATION:

Authorize advertising of a public hearing on January 26, 2008, for consideration
by the County Board of the request of Cavalier IP TV, LLC for a Certificate of
Public Convenience and Necessity for Cable Television.

ISSUES: None.

SUMMARY: The County Board has issued three Certificates to other entities for the
provision of cable TV service: Comcast, Verizon, and RCN Corporation. Granting a
franchise certificate to Cavalier would likely increase competition and choices for
residents of Arlington for TV and internet services.

DISCUSSION: Pursuant to Section 841.2-4 of the Arlington County Code, Cavalier IP
TV, LLC, (“Cavalier”) informed the Cable Administrator that Cavalier desires to obtain
from the County Board a Certificate of Public Convenience and Necessity for Cable
Television ("Certificate”) authorizing Cavalier to provide Cable TV service in Arlington
County.

The proposed system will provide cable TV over the current copper telephone lines, and
will not require the traditional “build-out” due to Cavalier’s use of leased lines and fiber
backbone cabling provided by other telecommunications providers in the County. For
that reason, the expectations are that the County will receive access to the new service
within a few months of the approval of the Certificate.

Cavalier will not only offer Cable TV services under the Certificate, but will also make
available telephone and Internet access accounts in competitively priced packages.

County Manager:
County Attorney:

Staff: Rob Billingsley, Department of Technology Services




County staff and Cavalier have negotiated a draft agreement which would authorize
Cavalier to provide cable TV service to residences and businesses in the County. Staff
will ask the County Manager to recommend that the Board consider adopting a resolution
to approve the issuance of a Certificate to Cavalier, after a public hearing, at the January
26, 2008 Board meeting. This Board report requests authorization to advertise a public
hearing to consider the requested Certificate.

FISCAL IMPACT: Cavalier IP TV, LLC is a relatively new entrant into the cable
industry, and it is difficult at this time to estimate the number of subscribers Cavalier will
sign up during FY 2008. As a result, it is projected that the revenue received in FY 2008
will be nominal. In addition, the County will receive, for Public, Educational, and
Government (PEG) purposes, per subscriber funds equivalent to those provided to the
County by Verizon. Under current law, all cable TV franchise fees are now replaced by a
5 percent communications sales tax paid to the Commonwealth of Virginia, and remitted
back to the County.



